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SUBJECT: PRESIDENT CARTER'S MEETING WITH THE EUROPEAN 
COMMISSION, JANUARY 6, 1978 

1. ALTER OPENING STATEMENTS BY PRESIDENT JENKINS AND 
PRESIDENT CARTER (TRANSMITTED SEPARATELY), JENKINS 
SUGGESTED THAT THE REMAINDER OF THE MEETING BE DEVOTED 
TO DISCUSSING THREE TOPICS OP CURRENT INTEREST TO THE 

EC AND US - MTN, ENERGY, AND INTERNATIONAL MONETARY 
MATTERS. HE THEN INVITED VICE PRESIDENT HAPERKAMP TO 
ADDRESS THE SUBJECT OP THE MTN. 

2. HAPERKAMP SAID THAT HE IS CONFIDENT THAT BOTH SIDES 
SHARE AWARENESS OF THE TREMENDOUS IMPORTANCE OP THE 
CURRENT NEGOTIATIONS. THEY ARE IMPORTANT BECAUSE OP 
THE NEED TO IMPROVE THE PRESENT WORLD ECONOMIC SITUA- 
TION, TO CREATE CONPIDENCE AND TO DEPEND AGAINST PRO- 
TECTIONIST PRESSURES. IT IS ESPECIALLY NOTEWORTHY 
THAT THE PARTIES TO THE NEGOTIATIONS HAVE BEEN ABLE 
TO ADHERE TO THE TIMETABLE EOR NEGOTIATIONS PROPOSED 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 BRUSSE00345 01 OP04 062022Z 

BY AMBASSADOR STRAUSS AND AGREED TO BY THE COMMISSION 
LAST JULY. 

3. HAPERKAMP POINTED OUT THAT ON JANUARY 17 THE EC 
COUNCIL WILL DISCUSS COMMISSION PROPOSALS CONCERNING 
THESE NEGOTIATIONS. THIS IS A CRUCIAL STEP PROM THE 
COMMISSION'S POINT OP VIEW. 
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4. HAFERKAMP SAID THAT ON BEHALF OF THE COMMISSION, HE 
WISHED TO THANK AMBASSADORS STRAUSS AND MCDONALD FOR 
THEIR COOPERATION. HE ADDED THAT WE WILL NEED TO CON- 
TINUE THIS COOPERATION IN THE COMING MONTHS AS WE FACE 
DECISIONS ON DIFFICULT ISSUES SUCH AS THE TARIFF FORMULA 
AND NON-TARIFF BARRIERS. THE EC AND US KNOW ONE ANOTHER'S 
POSITIONS AND ARE AWARE THAT WE ARE STILL NOT IN FULL 
AGREEMENT WITH ONE ANOTHER. WE ARE HOPEFUL, HOWEVER, 

THAT NEGOTIATIONS WILL PRODUCE AN AGREED PACKAGE BY THE 
SUMMER. 

5. HAFERKAMP ADDED THAT BOTH SIDES ALSO REALIZE THAT EVEN 
AFTER WE HAVE AGREED UPON A PACKAGE, WE WILL STILL NOT 
HAVE SOLVED ALL OUR PROBLEMS. THE US SIDE MUST ENSURE 
THAT THE PACKAGE IS ACCEPTED BY THE CONGRESS JUST AS THE 
EC SIDE MUST ENSURE THAT IT IS ACCEPTED BY THE COUNCIL 

OF MINISTERS. 

6. THE PRESIDENT REPLIED THAT THE SUBJECT OF THE MTN HAD 
BEEN DISCUSSED AT SOME LENGTH IN PARIS WITH PRESIDENT 
GISCARD D'ESTAING AND HIS CABINET. THE US SIDE HAD 
EXPRESSED HOPES FOR FRENCH COOPERATION IN ADVANCING MTN 
ON SCHEDULE WITHOUT IMPEDIMENT, EVEN IN VIEW OF APPROACH- 
ING FRENCH ELECTIONS. THE PRESIDENT HAD INDICATED THAT 
WE ARE EAGER TO ACHIEVE A SUBSTANTIAL RESULT IN THE MTN. 

HE HAD POINTED OUT TO THE FRENCH THAT THIS IS NOT AN 
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ANNUAL NEGOTIATION, BUT THAT WE ARE TALKING ABOUT A 
LONG-RANGE AGREEMENT EXTENDING OVER THE NEXT TEN OR 
FIFTEEN YEARS. THE PRESIDENT HAD STATED THAT A 40 PERCENT 
TARIFF CUT MIGHT SOUND LIKE A GREAT DEAL IF IT IS 
THOUGHT OF IN TERMS OF ONE YEAR, BUT WE ARE TALKING 
ABOUT A MUCH LONGER PERIOD. THE PRESIDENT ADDED THAT 
HE AND HIS COLLEAGUES HAD NOT BEEN DISCOURAGED BY FRENCH 
COMMENTS ON THE MTN IN PARIS. 

7. AMBASSADOR STRAUSS STATED THAT HE WISHED TO USE THE 
OCCASION TO EXPRESS APPRECIATION FOR COOPERATION IN THE 
NEGOTIATIONS OF SEVERAL PEOPLE IN THE MEETING ROOM. HE 
SAID THAT HE ESPECIALLY APPRECIATED THE CONSTRUCTIVE ROLE 
PLAYED BY VICE PRESIDENT HAFERKAMP, THAT HE IS PLEASED 
THAT COMMISSIONER GUNDELACH AND SECRETARY BERGLAND HAVE 
BEEN ABLE TO WORK CLOSELY TOGETHER ON THE AGRICULTURAL 
ASPECTS OF THE NEGOTIATION AND WISHED TO ACKNOWLEDGE 
THAT COMMISSIONER DAVIGNON HAS BEEN OF TREMENDOUS HELP 

IN MOVING NEGOTIATIONS ALONG. AMBASSADOR STRAUSS ADDED 
THAT HE ALSO WISHED TO THANK SIR ROY DENMAN, WITH WHOM 
AMBASSADOR MCDONALD HAS WORKED SO CLOSELY IN RECENT 
MONTHS. TO ALL THESE PEOPLE, AMBASSADOR STRAUSS EXPRESSED 
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HIS PERSONAL APPRECIATION AND APPRECIATION ON BEHALF OF 
OUR NATION. 

8. PRESIDENT JENKINS COMMENTED THAT HE BELIEVED IT 
ESPECIALLY IMPORTANT THAT THE PRESIDENT HAD DRAWN ATTEN- 
TION TO THE LONG-TERM ASPECT OF THE TRADE NEGOTIATIONS 
SINCE IT IS IMPORTANT TO KEEP IN MIND THAT WHAT IS 
NEGOTIATED NOW WILL DETERMINE PATH OF WORLD TRADE FOR 
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SOME YEARS TO COME. 

9. JENKINS INDICATED THAT THERE ARE CERTAIN ASPECTS OF 
THE NEGOTIATIONS OVER WHICH THE EC AND US DO NOT SEE 
EYE TO EYE - WE BOTH KNOW WHAT THEY ARE, AND WE ARE 
CONFIDENT THEY WILL NOT CAUSE ILL FEELING. JENKINS 
ADDED THAT IT IS ESSENTIAL THAT BOTH SIDES KEEP IN MIND 
THAT WE NEED TO COME UP WITH A WHOLE PACKAGE WHICH CAN 
BE SOLD TO OUR RESPECTIVE CONSTITUENCIES. 

10. JENKINS THEN EXPRESSED HIS CONVICTION THAT THE 
NEGOTIATIONS MUST NOT FAIL. HE SAID THAT WE CANNOT 
STAND .STIT T.. WE MUST EITHER GO FORWARD OR WE WILL GO 
BACKWARD. HE SAID THAT IF NEGOTIATIONS SHOULD FAIL, 

WE WILL MOVE INTO A MUCH MORE PROTECTIONIST WORLD. 
THEREFORE, IT IS MOST IMPORTANT TO IRON OUT OUR REMAIN- 
ING DIFFICULTIES. 
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11. JENKINS THEN CALLED UPON COMMISSIONER BRUNNER, TO 
ADDRESS THE QUESTION OE ENERGY. BRUNNER BEGAN BY DRAWING 
ATTENTION TO THE EACT THAT THE PRESIDENT IN HIS OPENING 
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STATEMENT HAD POINTED TO ENERGY AS A MAJOR SUBJECT FOR 
THESE DISCUSSIONS. BRUNNER SAID THAT HE IS GRATIFIED 
THAT EC AND US POSITIONS ON ENERGY SEEM TO BE MOVING 
CLOSER TOGETHER. ON CONSERVATION, BOTH SIDES KNOW THEY 
MUST SAVE ENERGY. IN THIS REGARD, EUROPE IS DOING A 
LITTLE BETTER THAN THE UNITED STATES AT PRESENT, 

BUT IT IS REALIZED THAT THIS IS PARTLY DUE TO THE 
RECESSION IN EUROPE. 

12. BRUNNER THEN STATED THAT IN ADDITION TO CONSERVATION, 

IT IS IMPORTANT THAT WE WORK TOWARD DEVELOPING NEW 
SOURCES OF ENERGY. THIS INCLUDES ENERGY GENERATED BY 
NUCLEAR FUELS . IN THIS RESPECT, EUROPE'S NEED IS 
GREATER THAN AMERICA'S BECAUSE EUROPE LACKS OTHER RE- 
SOURCES. THOUGH EUROPE IS ALSO ATTEMPTING TO DEVELOP 
ADDITIONAL COAL RESOURCES, ITS POTENTIAL IS MUCH MORE 
LIMITED THAN THAT OF THE US. 

13. COMMISSIONER BRUNNER THEN EXPRESSED HIS OPINION THAT 
SINCE THE US AND EUROPE REALLY SEE EYE TO EYE ON ENERGY 
QUESTIONS, IT IS IMPORTANT THAT THIS FACT RECEIVE GREATER 
RECOGNITION BY PUBLIC OPINION. 

14. BRUNNER SAID THAT THIS IS ESPECIALLY IMPORTANT ON 
THREE SPECIFIC ASPECTS OF NUCLEAR ENERGY: (I) NON- 
PROLIFERATION - IN THIS REGARD, WE ARE IN THE MIDST OF 
EVALUATING THE FUEL CYCLE. WHILE THIS PROCESS PROCEEDS, 

WE SHOULD AVOID THE APPEARANCE OF DISSENSION AND WE 
SHOULD NOT PREJUDGE THE RESULT OF THE EVALUATION. 

(2) STABILITY OF SUPPLY - EUROPE IS HIGHLY DEPENDENT UPON 
THE US FOR DELIVERIES OF HIGHLY ENRICHED URANIUM. IN 
THE PAST SIX MONTHS THERE HAVE BEEN SOME BACKUPS IN 
DELIVERY, BUT THE SITUATION HAS RECENTLY IMPROVED. EUROPE 
IS ESPECIALLY GRATEFUL FOR THIS IMPROVEMENT AND CONSIDERS 
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IT A PRACTICAL TOKEN OF COOPERATION. (3) CONTROLS - 
WESTERN EUROPE HAS BUILT UP A REGIONAL SAFEGUARD SYSTEM 
THAT HAS WORKED EFFECTIVELY FOR THE PAST 20 YEARS. IT IS 
THE ONLY SUCH REGIONAL SYSTEM IN THE WORLD. BRUNNER 

POINTED OUT THAT EURATOM EMPLOYS THE SAME NUMBER OF 
INSPECTORS AS THE INTERNATIONAL ATOMIC ENERGY AGENCY 
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EMPLOYS FOR THE ENTIRE WORLD. BRUNNER SUGGESTED THAT 
IT WOULD BE APPRECIATED IF THE US COULD EXPRESS A TOKEN 
OF RECOGNITION OF THIS EFFECTIVE SYSTEM. 

15. COMMISSIONER BRUNNER CONCLUDED BY SAYING HE WOULD LIKE 
TO REPEAT THAT IN HIS JUDGMENT WE HAVE NO BASIC PROBLEMS 

IN THIS AREA. THE MORE WE ARE ABLE TO CONVEY OUR ESSENTIAL 
AGREEMENT TO THE PUBLIC THE BETTER IT WILL BE FOR ALL 
CONCERNED. 

16. PRESIDENT CARTER REPLIED THAT IT IS SOMETIMES NOT 
REALIZED THAT THE US IS NOT ONLY A MAJOR CONSUMER OF 
ENERGY BUT IS ALSO A MAJOR PRODUCER. THE US, FOR EXAMPLE, 
PRODUCES MORE OIL THAN IRAN. WE HAVE GIVEN HIGH PRIORITY 
TO OUR PROGRAM TO REDUCE ENERGY CONSUMPTION, ESPECIALLY 
THE CONSUMPTION OF OIL. AT THE SAME TIME, WE ARE ATTEMPT- 
ING TO DEVELOP GREATER UTILIZATION OF OTHER SOURCES OF 
ENERGY, PARTICULARLY COAL. 

17. THE PRESIDENT THEN MENTIONED THAT HE HAS AN ACADEMIC 
BACKGROUND IN NUCLEAR ENGINEERING. HE STRESSED THAT THE 
US HAS NEVER OPPOSED THE IDEA OF USING ATOMIC FUELD FOR 
THE PRODUCTION OF ENERGY. THIS APPLIES EVEN TO THE 
DEVELOPMENT OF BREEDER REACTORS. HE SAID THAT WE ARE ONLY 
OPPOSED TO SHIFTING TOO RAPIDLY TO A TECHNOLOGY WITH 
DANGEROUS CONSEQUENCES. THE PRESIDENT POINTED OUT THAT 
IN FACT HE HAD JUST PLACED INTO THE US GRID A NEW 
THORIUM BREEDER REACTOR. 
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18. THE PRESIDENT THEN STATED THAT THERE IS ALSO INTENSE 
INTEREST IN THE UNITED STATES CONGRESS IN THE QUESTION 
OF NON-PROLIFERATION AND IN DEVELOPING EFFECTIVE INTER- 
NATIONAL SAFEGUARDS. THE PRESIDENT EXPRESSED THE OPINION 
THAT NEW REQUIREMENTS BEING DRAWN UP BY CONGRESS WILL 
NOT BE ONEROUS, BUT THEY WILL BE THE LAW. WE VERY MUCH 
LOOK FORWARD TO CONSULTING WITH EUROPE IN THE IMPLEMENTA- 
TION OF NEW REQUIREMENTS ON THESE MATTERS. 

19. WITH FURTHER REFERENCE TO NUCLEAR FUEL, THE PRESIDENT 
POINTED OUT THAT THE US HAD ADEQUATE SUPPLIES OF URANIUM 
AND HAS RECENTLY INCREASED ITS CAPACITY FOR ENRICHING. 

HE EMPHASIZED THAT THE US HAS NO INCLINATION WHATSOEVER 
TO RESTRICT SUPPLIES OF URANIUM FOR PEACEFUL PURPOSES. 

IN THIS CONNECTION, THE PRESIDENT INDICATED THAT HE HAD 
RECENTLY APPROVED SHIPMENTS TO INDIA AND TO FRANCE. THE 
PRESIDENT ADDED THAT WE ARE CURRENTLY WORKING CLOSELY 
ALSO WITH THE SOVIET UNION AND GREAT BRITAIN TOWARD 
AGREEMENT ON A COMPLETE BAN ON NUCLEAR EXPLOSIONS. 

20. RETURNING TO THE SUBJECT OF OIL, THE PRESIDENT 
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POINTED OUT THAT THE US IMPORTS SOME $45 BILLION OF 
OIL PER YEAR. THIS IS THE MOST DIFFICULT PROBLEM IN 
OUR CURRENT TRADE DEFICIT. WITHOUT THE OIL FACTOR, 

US TRADE FOR 1977 WOULD HAVE A SURPLUS BY ABOUT $15 
BILLION. 

21. THE PRESIDENT THEN STATED THAT HE BELIEVES IT 
VITALLY IMPORTANT TO CONTINUE MEASURES TO STIMULATE 
THE ECONOMY. IN THIS CONNECTION, HE INDICATED THAT 
SOON AFTER HIS RETURN TO WASHINGTON HE WILL PROPOSE 

A TAX REDUCTION COVERING BOTH PERSONAL AND CORPORATE 
TAXES OF SOME $25 BILLION PER YEAR. 

22. CONCERNING OTHER ASPECTS OF THE ECONOMY, THE PRESIDENT 
STATED THAT INFLATION RATE OF SIX PERCENT SEEMS NOW TO 

BE INDIGENOUS TO THE AMERICAN ECONOMY, THOUGH FOR LAST 
YEAR IT WAS SLIGHTLY LOWER BECAUSE OF LOWER FOOD PRICES. 
THE PRESIDENT POINTED OUT THAT THE RATE OF UNEMPLOYMENT 
IN THE US WAS REDUCED ONE PERCENT IN THE PAST 12 MONTHS 
AND THAT AN ADDITIONAL ONE PERCENT REDUCTION IS EXPECTED 
THIS YEAR. HE ADDED THAT THE NUMBER OF PERSONS EMPLOYED 
IN THE US INCREASED BY FOUR MILLION IN 1977. THE US HAS 
A STRONG ECONOMY AND HE INTENDS TO WORK HARD TO CONTINUE 
TO MEET GOALS FOR STRENGTHENING THE ECONOMY. 

23. THE PRESIDENT ADDED THAT THE US WILL ALSO MOVE WHEN 
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NECESSARY TO STABILIZE THE DOLLAR. HE POINTED TO HIS 
RECENT APPOINTMENT OF WILLIAM MILLER TO REPLACE ARTHUR 
BURNS AS CHAIRMAN OE THE EEDERAL RESERVE BOARD. HE SAID 
THAT, ALTHOUGH INTERNATIONAL FINANCIAL LEADERS ARE NOT 
FAMILIAR WITH MILLER, WHEN THEY DO BECOME ACQUAINTED 
WITH HIS PHILOSOPHY, HE IS CONFIDENT THAT IT WILL BE A 
REASSURING FACTOR. THE PRESIDENT ADDED THAT WHEN HE HAD 
CONFIDENTIAL 
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CALLED BURNS TO INFORM HIM OF HIS CHOICE OF MILLER, 

BURNS HAD REPLIED THAT IT WAS A WISE AND WORTHY CHOICE 
AND HAD VOLUNTEERED TO ATTEND THE CEREMONY ANNOUNCING 
THE APPOINTMENT TO SHOW HIS SUPPORT. THE PRESIDENT CON- 
CLUDED BY STATING THAT HE IS CONFIDENT THAT WHAT HE HAD 
DESCRIBED REPRESENTS A SOUND AND STRONG US ECONOMY. 

THE US FEELS STRONG ENOUGH TO DEAL EQUITABLY AND EQUALLY 
WITH ALL NATIONS AND WE FEEL NO NEED TO SEEK UNFAIR 
ADVANTAGE. 

24. PRESIDENT JENKINS THANKED THE PRESIDENT FOR HIS COM- 
MENTS AND STATED THAT HE WAS ESPECIALLY PLEASED OVER THE 
EXCHANGE ON ENERGY BECAUSE IT REINFORCED HIS OPINION THAT 
OUR DIFFERENCES ON NUCLEAR MATTERS ARE MUCH SMALLER THAN 
SOME PEOPLE FEEL. HE ADDED THAT HE IS ESPECIALLY GRATI- 
FIED THAT NO OPTIONS ARE CLOSED BECAUSE IF OPTIONS WERE 
CLOSED FOR EUROPE, EUROPE WOULD HAVE TO SEEK SOLUTIONS 

IN OTHER DIRECTIONS WHICH WOULD BE LESS SATISFACTORY FOR 
ALL CONCERNED. JENKINS ALSO EXPRESSED APPRECIATION FOR 
THE CONFIDENT REVIEW OF THE US MACROECONOMIC SITUATION 
AND ASKED COMMISSIONER ORTOLI TO COMMENT BRIEFLY ON THE 
MONETARY SITUATION. 

25. COMMISSIONER ORTOLI STATED THAT HE WAS PLEASED ABOUT 
RECENT MEASURES TAKEN BY THE US IN THE MONETARY FIELD. 
EUROPE IS VERY CONCERNED THAT ECONOMIC PROSPECTS AND 
THE ECONOMIC SITUATION IN EUROPE ARE LESS FAVORABLE THAN 
IN THE US. FOR EUROPE, INTERNATIONAL MONETARY STABILITY 

IS ESSENTIAL . WITHOUT IT NO ECONOMIC TAKE-OFF IS POSSIBLE. 
BECAUSE OF THE GREAT EUROPEAN SENSITIVITY ON THIS ISSUE, 
EUROPE IS HAPPY ABOUT THE RECENT AMERICAN STEPS, BOTH 
SUBSTANTIVELY AND SYMBOLICALLY. 

26. ABOVE REPORT COVERS ONLY MEETING WITH FULL COMMISSION, 
CONFIDENTIAL 
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